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Please answer two of the three following questions! 
A maximum of 60 points can be received 
You have 60 minutes to answer the questions 
 

Question 1: Euro-crisis (30 points) 

a. What are the main causes for the macroeconomic imbalances which were build up in 

the euro area during the years 1999 to 2009? (15 points) 

b. Explain the main reasons for the developments in the crisis period 2010 to 2013!                   

(15 points)  

Question 2: Optimum currency areas (30 points)  

a. Country A and country B form a monetary union. They are affected by a demand shock 

which increases aggregate demand in country A and decreases aggregate demand in 

country B. 

i. Show the effects of the shock in a diagram. (4 points) 

ii. With which mechanisms can the shock be compensated in an optimal way? 

Please use diagrams and verbal reasoning for your answer. (8 points) 

iii. How could the shock be compensated if the two countries have their own 

currency? Please use diagrams and verbal reasoning for your answer. (4 points) 

b. Discuss the state of the actual adjustment potential that is currently given in the 

Eurozone. (8 points) 

c. What are the effects of excessive wage increases in one member country of a currency 

union on other member countries? Discuss the implications of the BMW-model on this 

issue. A verbal answer is sufficient. (6 points) 

 

Question 3:  European Monetary System (EMS) (30 points) 

a. Describe the reaction of the German and French Central Banks within the EMS in cases 

when a speculative pressure for devaluation appeared on the French franc. (10 points)  

b. How was it possible, that the EMS was sustained despite considerable differences in the 

inflation rates between its member countries at the beginning? How was the gradual 

disinflation process achieved? (10 points)  

c. What have been the main disadvantages of the EMS? (10 points) 

 


