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WereWere KeynesianKeynesian fiscalfiscal politicspolitics
absent?absent?

Structural deficit in % of GDP
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WereWere KeynesianKeynesian monetarymonetary politicspolitics
absent?absent?
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Federal Reserve:Federal Reserve:
OverdoseOverdose of of KeynesianismKeynesianism in 2004in 2004

Deviation from Taylor interest rate based on GDP deflator (percentage points)
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Different Different responseresponse to to thethe crisescrises
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AnotherAnother tradetrade--offoff betweenbetween inflationinflation
and and unemploymentunemployment??
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Stagflation Stagflation riskrisk isis veryvery lowlow

0,0 

1,0 

2,0 

3,0 

4,0 

5,0 

6,0 

1994 1996 1998 2000 2002 2004 2006 2008 2009
Q IV

United States CPI
Euro area HICP
United States GDP Deflator
Euro area GDP Deflator



TheThe KeynesianKeynesian problemproblem of of 
international international adjustmentadjustment
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TheThe worldworld‘‘ss leadingleading
deficitdeficit countriescountries
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United United StatesStates: : 
EngineEngine forfor growth in 2002, growth in 2002, notnot in 2010in 2010
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US US householdshouseholds savingssavings
werewere insuffucientinsuffucient
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WithWith restrictiverestrictive ECB ECB policypolicy, , 
Euro Euro AreaArea will will bebe lagginglagging behindbehind

Growth rate of real GDP
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Germany Germany againagain
„„JohnnyJohnny--comecome--latelylately““
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GermanyGermany‘‘ss „„dual dual economyeconomy““
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TheThe KeynesianKeynesian solutionsolution::
Growth initiative Growth initiative byby thethe global global supersuper--saverssavers
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Return to normal wage Return to normal wage increasesincreases
in Germany and Japanin Germany and Japan
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SummarySummary

nn National National levellevel: : KeynesianismKeynesianism isis alivealive
and was and was nevernever deaddead

nn Euro Euro areaarea levellevel: : KeynesianismKeynesianism has has 
beenbeen absent in absent in thethe areaarea of of fiscalfiscal
policypolicy

nn Global Global levellevel: Keynes: Keynes‘‘ viewsviews on on 
international international adjustmentadjustment areare veryvery
topicaltopical, , butbut theythey needneed to to bebe revivedrevived


