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Fiscal balance in % of GDP (2010). Source: OECD
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Share of households and government consumption in GDP
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 Uninformed political scientists and 
socialogists proclaiming the „end of the 
nation state“

 Ideologically biased economists favoring slim 
states 



 Commandment IV: You shall focus on fiscal 
consolidation tools that are conducive to 
strong potential growth. 

 This will require a bias towards (current) 
spending cuts, as spending ratios are high in 
advanced countries and require highly 
distortionary tax levels

Source:http://blog-imfdirect.imf.org/2010/06/24/ten-commandments-for-fiscal-
adjustment-in-advanced-economies/:
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